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the demand for commodities. A large part of the 
present business depression, and of suffering by the 
industrial classes, is due to the bad adjustment of 
supply and demand, to the misdirection and poor 
investment of capital, and to ignorance of labor as 
to the best field for employment. It is of public 
interest that full data should be secured from all 
industrial establishments, in regard to the points 
suggested. 



Municipal Ownekship oe Gas Works in the United 

States. 

UY PliOF. EDWARD W. BEMIS OF VANDERBILT UNIVERSITY. 



Of the nine cities that now own and operate their 
gas works in this country, one, Hamilton, Ohio, a 
city of 20,000 inhabitants, has begun too recently to 
enable results to be given. The other eight, Phila- 
delphia, Pa.; Wheeling, W. Va.; Belief ontaine, Ohio: 
Henderson, Ky., and four cities in Virginia — Rich- 
mond, Danville, Charlottesville and Alexandria, after 
a fair trial of many years, have recently refused to 
entertain good offers from private companies to take 
the works off their hands. There is most dispute 
about Philadelphia, which began ownership in 1841, 
and most foolishly placed the entire control of the 
works till 1886 in the hands of a self-perpetuating 
body of trustees; who, being free from responsibility 
to the people, a primary principle of public finance, 
naturally abused their powers and became a corrupt 
body. The bad results finally led to the overthrow 
of the trust in 1885 and the restoration of the works 
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to public control. Since then the city management 
has steadily improved, until in 1889 the cost of over 
3,000,000,000 feet of gas, twenty-candle power, was 
only 74 cents per 1000 feet, no allowance being made 
for interest and the taxes which a private company 
would have to pay. Allowing 5 per cent, interest 
and 2 per cent, taxes on the cost of duplicating the 
works, very high figures, the cost of gas would be 
only $1.02. The city buys some water gas of a 
private company, but could make it nearly as 
cheaply if allowed by the legislature to raise money 
for constructing the proper works. 

Richmond, Va., Avith a population of 87,000, manu- 
factures gas at 76 cents a 1000 feet. An allowance 
of 6 per cent, for interest and 2 per cent, for taxes 
would raise the cost to only $1.04. 

Wheeling, W. Va., with a population of 43,000, 
does the best of all the cities owning their gas works. 
Its output of 115,000,000 feet in the burner costs but 
43^ cents and is sold for 75 cents. A liberal 
allowance for interest and taxes would raise the cost 
to only 70 cents. Wheeling secures her coal for 
about 17 cents per 1000 feet of gas in the burner. 
Most other cities in the east have to pay about 20 
cents more for coal, but by-products are very low in 
Wheeling. 

In none of the other five cities does the population 
exceed 15,000, and so the cost of gas is higher; for 
the cost of gas-making rapidly falls, at least up to 
100,000,000 feet a year, with increase in consumption. 
But all of these cities have done very well. The cost 
of making, even with allowance for interest and taxes, 
exceeds $1.33 only in the case of Danville, Va., 
where coal is five dollars a ton, or over 55 cents a 
1000 feet of gas in the burner. 
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In most of the cities owning their works, slightly 
higher wages are paid for common lahor than 
in private-owned works, which some may consider 
a good thing; and there is a tendency toward 
employing members of the dominant political party. 
But this has rarely gone so far, especially in recent 
years, as to effect the positions of superintendents 
and other skilled officers. The superintendent in 
Richmond since 1886, was assistant superintendent 
for the previous sixteen years. The superintendent 
in Danville has had his office for sixteen years; in 
Henderson since the city took charge in 1882; in 
Charlottesville since 1855. In Alexandria, the super- 
intendent now in charge has been out of office only 
two years in eighteen. Yet in all these places there 
have been occasional changes of the party in power. 

A study of these fairly representative cities proves 
the contention of Professor James and others that 
in the cities exceeding 10,000 inhabitants, the cost of 
the entire plant is less than $6.00 for every 1000 feet 
sold during the year, and from $3.00 to $5.00 in most 
cities of over 50,000. The capitalization much in 
excess of this common in American cities, and some- 
times two to four-fold, on which dividends are paid, 
reveals the monopoly profits of private-owned gas 
works. As a full account of the history and present 
condition of these cities which own their gas works 
will soon appear in a monograph of the Association, 
a longer report is not now given. 



